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DIRECTORS’ REPORT

Dear Shareholders,
On behalf of the Board of Directors of the Company, T am pleased to present the Annual Report for the financial year ending
June 30, 2025 togther with the audited financial statements of the Company

Performance Overview
The following depicts the Company's performance in the current year.

[T ]

Operating revenuc 53,778,084
Capital gain realized - net 74,889,170
128,667,254
Unrealized gain on investment reameasurement 44,625,344
173,292,598
Administrative expenses (32,870,453)
Other charges -
Other income 3,791,502
Profit from operafions 144,213,647
Finance cost (5,773,192)
Profit before levies and income tax 138,440,455
Levies (11,816,546)
Profit before income tax 126,623,909 -
Income Tax (947,939)
Profit after income tax 125,675,970

Capital Market Review & Outlook

In Financial Year 2025, the Pakistan Equity Market performed exceptionally well, experiencing improvement in both trading
value and volume compared to FY23-24. This positive momentum, reflected in the PSX-100 Index trading at a reasonable Price
to Earnings ratio, gradually drew investors back into the market. Those who had previously exited found renewed confidence in
the market’s performance, leading o a partial resurgence in trading activity. Considering the current economic performance and
political stability it can safely be assumed that the upward trajectory of the Stock Market will continue.

Dividend:
The Directors do not recommended any dividend during the year due to cash flow requirement during next financial year.

External Auditors

The retiring auditors, M/s. Nasir Javaid Magsood Imran., Chartered Accountants, being eligible, have offered themselves for
reappointment
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Securities

(Private) Limited

Compliance of Corporate Governance Code for
Securities and Futures Broker

I To the best of my knowledge and belief, there are no transactions entered into by the Company
4 during the year, which are fraudulent, illegal or in violation of any securities market laws.

ko

Amir Ali Khan
Chief Executive Officer

Karachi:
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CORPORATE GOVERNANCE

BOARD OF DIRECTORS

An effective board established comprising of 3 directors, responsible for ensuring long-term success
and for monitoring and evaluating the management’s performance. The composition of board is as

follows:

ivir. Amir Ali Khan Chief £xecutive Officer/Director
Mr. Mahmood Rafi Khan Director

iir. Mohammad Ali Director

BOARD RESPONSIBILITIES, FOWERS AND FUNCTION

Each member of the Board is fully aware of the responsibilities as an individual member as well as
the responsibilities of all members together as a board, The Board actively participates in all major
| ' decisions of the Company induding but not limited to approval of capital expenditure budgets,
{ investments, related party transactions and appointment of key personnel, The Board also monitors
the Company's operations by approval of financial statements, review of internal and external audit
observations, if any and recommendation of dividend. The Board has devised formal policies for
conducting business and ensures their monitoring through an independent outsourced Internal
Auditors which continuously monitors adherence to Company Policies.

The following policies has approved by the board.
- Internal Code of Conduct
- Whistteblower Policy
- Customer Complaint, Grievances & Conflict Resolution Policy
- Risk and Compliance Policy
- Segregation of Customer Assets from Securities Broker Assets.

BOARD MEETINGS
The meeting of the directorswere presided over by the Chairman and, in his absence, by a director

elected by the board for this purpose. The board has complied with the requirements of Act and the
Regulations with respect te frequency, recording and circulating minutes of board.
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COMMITTEES OF BOARD
The board has formed following committees and their Term of References.

Audit Committee

RELATED PARTY TRANSACTION
The Company has provided detailed information on related party transactions in its financial

statements annexed to this Annual Report. This disclosure complies with the requirements of
Companies Act, 2017 and the relevant International Financial Reporting Standards.

AUDITORS

The company is registered as Trading and Self Clearing category of Securities broker under Securities
Brokers (Licensing and Operations) Regulations 2016 and appointed Nasir Javaid Magsood Imran,
Chartered Accountants as their external auditor which are enlisted within “B” category of Panel of
Auditors issued by State Bank of Pakistan. '

COMPLIANCE STATEMENT

To the best of my knowledge and belief, there are no transactions entered into by the Company
during the year, which are fraudulent, illegal or in violation of any securities market laws.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We confirm that the company is in compliance with the Code of Corporate Governance required
under Securities Broker Licensing and Operations 2016.

Dated: “ /:- “[:' ?[]?F}

Karachi

Amir Ali Khan | Mahmood Rafi Khan
Chief Executive Officer Director
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@ NASIR JAVAID MAQSOOD IMRAN
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the members of R.T. Securities (Private) Limited

k Report on the Audit of the Financial Statements

! Opinion

We have audited the annexed financial statements of R.T. Securities (Private) Limited (the
l Company), which comprise the statement of financial position as at June 30, 2025, and the
statement of profit or loss and other comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and nofes to the financial
i statements, including material accounting policy information and other explanatory
information, and we state that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes forming part thereof conform with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in
the manner so required and respectively give a true and fair view of the state of the
Company's affairs as at June 30, 2025 and of the profit and other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

\f\-\\—.'\
Other offices at:
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Information Other than the Financial Statements and Auditor’s Report Thereon

) Management is responsible for the other information. The other information comprises the
. directors’ report but does not include the financial statements and our auditor’s report
thereon.

Qur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materiaily
. inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
v appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that
fact, We have nothing to report in this regard.

.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
; Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such internal
' control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Boatd of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Ou objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or ertor and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. '

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit, We also:

V‘:)r\w?\
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o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive (o
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continuc as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to

' modify our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

' o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept 'by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account

and returns;

Sia
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-‘ ¢) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business;

' d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980;

¢) The Company was in compliance with the requirements of section 78 of the Securities
Act, 2015 and/or Section 62 of the Futures Market Act, 2016 and the relevant
requirements of Securities Brokers (Licensing and Operations Regulations), 2016 as
| at the date on which the statement of financial position was prepared.

-'- The engagement partner on the audit resulting in this independent auditor’s report is Ahmed
\ Javaid.

Y ~ . 4

Nasir Javaid Maqsood Imran
Chartered Accountants

Place: Karachi
N ) s lal NBOA
Date: 4 UL 1 2020

UDIN: AR202510931gfXZHQ6CO




ASSETS
NON-CURRENT ASSETS

Property & equipment
Intangible assets

Investment property

Deferred tax asset

Long term advances & deposils

CURRENT ASSETS

Trade receivables

Advances & other receivables
Short term investments

Cash & bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized Capital

R.T. SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

25,000,000 (2024: 25,000,000) ordinary shares of Rs. 10/- cach

Issucd, subseribed and paid-up capital

Revenue reserves

LIABILITIES

NON-CURRENT LIABILITIES

Subordinated loan

CURRENT LIABILITIES

Short term borrowings - secured
Trade payables

Accrued expenses & other liabilities

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annexed notes from 1 to 30 form an integral part of these fiuancial statements.

Mlchow

Chief Exccutive

: Rupees Rupees
Hafe 2025 2024
4 22,701,580 15,484,264
5 2,796,249 2,811,665
6 50,558 56,175
7 56,203 1,416,770
8 14,850,000 14,850,000
40,454,590 34,618,874
9 92,364,736 45,771,462
10 10,161,078 3,492,013
11 264,608,663 268,903,368
12 248,693,044 87,466,762
615,827,321 405,639,605
656,282,111 440,258,479
250,000,000 250,000,000
13 155,539,800 155,539,800
213,443,813 71,376,942
368,983,613 226,916,742
14 | 60,000,000 | 60,000,000 |
60,000,000 60,000,000
15 - -
202,233,774 83,555,386
16 25,064,724 (69,786,351
227,298,498 153,341,737
17 - :
656,282,111 440,258,479




R.T. SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2025

g Rupees Rupees
Not|  atmx 2024

REVENUE
Operaling revenue 18 53,778,084 43,177,620
Capital gain on sale of securities 74,889,170 18,347,688
Unrealised gain on remeasurement of investinent atl fair value - through profit or loss 44,625,344 63,810,410

173,292,598 125,335,718
Administrative expenses 19 (32,870,453) (28,667,024)
Other charges 20 - (4,737,970)
Other income 21 3,791,502 1,156,182

(29,078,951) (32,248,812)
Profit from operations 144,213,647 93,086,906
Finance cost 22 (5,773,192) (22,348,068)
I'rofit before levies and income tax 138,440,455 70,738,838
Levies ) 23 (11,816,546) (3,690,150)
Profit before income tax 126,623,909 67,048,688
Income Tax 24 (947,939) (4,6006,334)
Profit after income tax 125,675,970 62,442,354

The annexed notes from 1 to 30 form an integral part of these financial statemenis.

Mt~ \

Chief Executive




R.T. SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREIIENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

Profit after income tax

Other comprehensive income for the year

Ttems that will not be reclassified to statement of profit or loss
subsequently

Unrealised gain on remeasurement of investment - At fair value -
through other comprehensive income

Total comprehensive income for the year

Note Rupees Rupees
2025 2024
125,675,970 62,442,354
16,390,901 5,849,259
142,066,871 68,291,614

The annexed notes from 1 to 30 form an integral part of these financial statements.

AHelor

Chief Executive

D
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R.T. SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before levies and income tax

Add / (less) : Items not involved in movement of fund:
Depreciation

Amortization of soflware

Capital gain on disposal of securities

Unrealised gain on remeasurement of investment at fair value
Reversal of allowance for expected credit loss

Provision for doubtful debts

Finance cost

Cash generated from operating activities before working capital changes

Net change in working capital

Long term deposits

Finance costs paid

Income tax and levies paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment
Proceeds from disposal / (Payment for purchase) of securities of quoted companies

Net cash generated from / (used in) investing activities
Net inerease in cash and eash equivalents
Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

(a) Statement of change in working capital
(Increase) / decrease in current assets

‘I'rnde receivables
Advances, deposils, pre-payments & other receivables

Increase / (deerease) in current liabilities

Trade payables
Accrued expenses & other linbilities

Net change in working capital

The annexed notes from 1 to 30 form an integral part of these financial statenients,

Mickor

Chief Executive

4 Rupees Rupees
Hot 2025 2024
138,440,455 70,738,838
2,138,127 2,609,782
15,416 20,555
(74,889,170)|  (18,347,688)
(44,625,349 (63,810,410)
3,101,255 "
A 4,737,970
5,773,192 22,348,068
(107,885,024)  (52.441.723)
30,554,531 18,297,115
® 21,616,333 172,523,046
52,170,864 190,820,161
(9,608,149)  (22,044,058)
(11,586,127) (4,139,655)
30,976,588 164,636,448
(9,950,425) (3,250,899)
140,200,119 (32,293,345)
130,249,694 (35,544,244)
161,226,282 129,092,204
87,466,762  (41,625,442)
25 248,693,044 87,466,762
(49,688,529) 40,314,358
(6,486,856) (460,372)
(56,175,385) 39,853,986
118,678,388 69,452,792
(40,886,670) 63,216,267
77,791,718 132,669,059 '
21,616,333 172,523,046

(

A
Director




Balance as at June 30, 2023

Profit for the year

Gain on remeasurement of
investment at fair value - through
other comprehensive income

Balance as at June 30, 2024
Profit for the year

Gain on remeasurement of
investment at fair value - through
other comprehensive income

Balance as at June 30, 2025

RT SECURITIES (PRIVATE) LIMITED

TEMENT OF CHANGES IN EQUITY

FORTHE YEAR ENDED JUNE 30, 2025

Revenne Reserves

Issucd, subseribed

Share deposit

Unrealised gain on
Unappropriated remeasurement ol investment

& paid up capital money profit at fair value - through other Sl Top] LU
comprehensive income

Rupees Rupees Rupees Rupees Rupees Rupees
155,539,800 - 5,896,433 (2,811,104) 3,085,329 158,625,129
- - 62,442,354 - 62,442,354 62,442,354

s - - 5,849,259 5,849,259

5,849,259
155,539,800 - 68,338,787 3,038,155 71,376,942 226,916,742
- - 125,675,970 - 125,675,970 125,675,970
- - - 16,390,901 16,390,901 16,390,901
155,539,800 - 194,014,757 19,429,056 213,443,813 368,983,613

The annexed notes from 1 to 30 form an integral part of these financial statements.

Mittos

Chiefl Execulive




R.T, SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

1 CORPORATE AND GENERAL INFORMATION

Legal status and operations

R.T. Securities (Private) Limited (‘the Company’) was incorporated in Pakistan as a private company on May 29,
2001 under the Companies Ordinance, 1984 (which has now been repealed by the enactment of the Companies Act,
2017 in May 2017). The Company is a Trading Right Entitlement Certificate Holder of the Pakistan Stock
Exchange Limited. The registered office is situated at 24-C, Khayaban-c-Nishat, Phase-VI, DHA, Karachi. The
principal activities of the Company are investments, share brokerage, inter-bank brokerage, Initial Public Offer
(IPO) underwriting, advisory and consultancy services.

2 BASIS OF PREPARATION

2.1

2.2

23

24

Statement of compliance
‘These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan, The accounting and reporting standards as applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standard
Board (IASB) as notified under the Companies Act, 2017; and

Provisions of, and dircctives issued under, the Companies Act, 2017.

Where the provisions of; and directives issued, under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of, and directive issued under, the Companies Act, 2017 have been followed.

Basis of measurement
Items in these financial statements have been measured at their historical cost except for shorl term investments in
quoted equity securitics which are carried at fair value,

Functional and presentation eurrency

Items included in these financial statements are measured using the currency of the primary economic environment
in which the Company operates. The financial statements are presented in Pak Rupees which is the Company’s
functional and presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with approved financial reporting standards, as applicable in
Pakistan, requires management to make judgments, estimates and assumptions that affect the application of policies
and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical expericnce and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making judgments about
the carrying values of assets and liabilitics that are not readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that peried, or in the period of
the revision and future periods if the revision affects both current and future periods.
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3.2

Changes in accounting standards, inferprefations and pronouncemenls

a) Standards and amendments to approved accounting standards that arc cilective
There are certain amendments and interpretations to the accounting and reporting stondards which are
mandafory for the Company's annual gecounting period swhich began an July 01, 2024, However, these do
not have any significant impact on the Company’s financial ceporting.

b} Standard and anendments to approved accounting standards that are not yef effective
There are certain amendments and interpretations to the accounting and reporting standards that witl be
mandatory for the Company's annual accounting periods beginning on or after July 01, 2025. However,
these will 1ot have any impact on he Company's financial reporting and, therefore, have not been disclosed
in these financial statements.

SUMMARY OF MATERIAL ACCOUNTING POLICIES
The materiad sccounting policies applied in the preparation of these Anancial statements are set out betow, These
policies have been consistentiy applied to all the years presenied,

Property and cquipment
These are siated at cost Jess accunulated depreciation and impainnent losses, if any. Cost include expenditures
that are directly atiribuiable to the acquisition of the asset,

Subsequent costs are included in the carrying amount as appropriate, onfy when it is probable that Tuture
ceonomic benefits associated with the item witl ftow to the Company and iis cost can be measured reliably, The
carrying amount of the replaced part is derccognized. All other repairs and maintenance are charged to the
statement of prolid or loss during Lhe year in which they are incurred.

Depeeciation is charged o statement of profif or loss applying the reducing batance method at the rates specified
in note 4. Depreciation is charged when the asset is available for use till the asset is disposed oft.

An iten of property and equipment is derccognized upon disposel or when no future economic benefits are
expected from its nse or disposal, Any gain or loss arising on derecognition of the asset {caleulated as (e
difference belween the net disposal proceeds and the carrying amount of the asset) is included in the statement of
profit or loss in the year in which the asset is derecognized. :

The assets' residuat valaes, depreciation methods and useful lives are reviewed, and adjusted if appropriate, al
each financial year end,

Intsngible assets
Intangible asseis having definite usefir! life are stated at cost less accumulated amortization and impairment
losses, if any however, Intangible assets having indefinite life are stated at cost less impainment losses, il any.

Subsequent cost is capitetized only when it increases the future economic benelits embodied in the specific
assets to which it relates. All other expendiiure is expensed as incuned.

Amortization is charged to the statement of profit or loss using reducing balance method over the estimated
usefil lives of intangible assets unless such lives are indetinite. Amortization on additions to intangible assets is
charged from the month in which an asset is acquired or capitalized while no amortization is charged in the
month in whicl: the asset is disposed off,

All intangible assets with an indefinite useful life are systematicatly tested for impairment at each reposting date.
Where the carrying amount of an asset exceeds its estimated recoverable amoundt it is written down immediately
to its recoverable amount. The carrying amount of other intangible assets are reviewed at cach reporting dare to
determine whether there is any indication of impatrment. If any such indication exist than the assets recoverable
amount is estimated. The recoverable amount is the greater of its value and fair value less cost 1o setl.
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3.2.1 Trading Right Entitlement Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at cach balance sheet date to assess
whether it is in excess of iis recoverable amount, and where the carrying value exceeds estimated recoverable
amount, it is writien down to its cstimated recoverable amount.

3.2.2 Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life, This
is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess whether
this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable amount, this
is written down to its estimated recoverable amount,

3.2.3 Computer software

3.3

3.4

34

—

Expenditure incurred to acquire identifiable computer software and having probrble economic benefits exceeding the
cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase cost of soflware
(license fee) and related overhead cost.

Costs nssociated with maintaining compater soflware programs are recognized as an expense when incurred,

Computer software and license cosis are stated at cost less accumulated amorlization and any identified impairment
loss and amortized through reducing batance method.

Investment property

Investment property is stated at cost less accumulated depreciation and accummulated impairment [osses, if any. Cost
comprises expendilure that is direetly attributable to the acquisition of the asset including transaction costs.

Depreciation on investment propery is charged using reducing balance method in accordance with the rates specified
in note 6 to these financial statements. The useful life and depreciation method are reviewed and adjusted, if
appropriate, at each reporling dafe.

Financial instruments

Financial assets - Initial recognition, classification and measurement

The Company recognizes a financiat asset when and only when it becomes a party to the contractual provisions of the
instrument evidencing investment.

Regular way purchase of investments are rccognized using settlement date accounting ie. on the date on which
settlement of the purchase transaction lakes piace. However, the Company follows trade date accounting for its own
{the house} investments. Trade date is the date on which the Company commits to purchase ar sell its asset.

The Company classifies it financial assets into either of following three cateporics:
{a) linancial assets measured at amortized cost;

(b) financial assets measured at fair value through other comprehensive income (FVOCI); and
{c) financial assets measured at tair value through profit or loss (FY'TPL).




(a) Financial assets measured at amortized cost
A financial asset is measured at amortized cost if it is held within business model whose objective is to hold
assets to collect contractual cash flows, and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the
acquisition or issuc thercof.

(1) Financial asseis at FYOCI
A financial asset is classified as at fair value through other comprehensive income when it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets
and its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to the
acquisition or issue thereof.

(c) Financial assets at FVTI'L
A financial asset shall be measured at fair value through profit or loss unless it is measured at amertised cost or
at fair value through other comprehensive income, as aforesaid. However, for an investment in equity
instrument which is not held for trading, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of the investment.

Such financial assets are initially measured at fair value.
3.4.2 Financial assets - Subsequent measurement

(a) Financial assets measured at amortized cost
These assets are subsequently measured at amortized cost (determined using the effective interest method) less
accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such financial
assets are recognized in the statement of profit and loss,

(b) Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is recognised in
other comprehensive income, except for impairment gains or losses and foreign exchange gains and losses, until
the financial asset is derecognised or reclassified. When the financial asset is derecognised the cumulative gain
or loss previously recognised in other comprehensive income is reclassified from equity to profit or loss as a
reclassification adjustment, Interest is calculated using the effective interest method and is recognised in profit
or loss.




{c) Financial asscts at FYTPL
These assets are subsequently measured af fair value,

Net gains or losses arising from remeasurement of such financial assets as well as any interest income accruing
thereon are recognized in the statement of profit or loss. However, for an investment in equity instrument which
is not held for trading and for which the Company has made an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of the investment, such gains or losses are
recognized in other comprehensive income. Further, when such investment is disposed ofl, the cumulative gain
or loss previously recognised it other comprehensive income is not reclassified from equity to profit or loss.

3.4.3 Financial ligbilities - Classification, subsequent measurement and gain and losses

3.5

3.5.1

Financlal liabilities are classified as measured at amortized cost or 'At Fair Value - Through Profit or Loss' (FVTPL),
A financial lability is classified as at FVTPL if it is classified as held for trading, it is a derivative or it s designated
as such on initial recognition, Financial liabilities at FVTPL are measured at fair value and net paing and losses,
including any interest expense, are recognized in the statement of profit or loss,

Other financial liabilities are subsequently measured at amorlized cost using the effective interest method. Interest
expense and foreign exchange gains and logses are recognized in the statement of profit or loss. Any gain or loss on de-
recognition is also recognized in the statement of profit or loss.

Impairment

Financial assets

The Company recopnises a loss alowance for expected credit Josses in respect of financial assets measured at
amortised cost.

For trade debts and receivables from wargin financing, the Company applies the IFRS 9 'Simplified Approach' to
measuring expected credit losses which uses a lifetime expected loss allowance.

For other financial assets, the Company applies the IFRS 9 'General Approach' to measuring expected credit losses
whereby the Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial recognition.
However, if, at the reporting date, the credit risk on a financial jnstrument has not increased significantly since initiaf
recognition, the Company measures the loss atlowance for that financial instrument at an amount equal to 12-month
expected credit losses. '

Loss atlowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets




3.5.2 Impairment of non-financial asscts
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3.6,

o

The carrying amout of the Company's non-financial assets are raviewed at each reporting date to determine
whether there is any objective evidence that an assets or group of assets may be impaired. If any such evidence
exists, the asset’s or group of assets' recoverable ameunt is estimated. An impairment loss s recognized whenever
the catrying amount of an asset exceeds its recoverable amount, Recoverable amount is the higher of value in use
and fair value less cost to sell. Impairment losses are recognized to the statement of profit or loss.

Derecognition

Financial assets
Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all risks and rewards of ownership.

The Company directly reduces the gross carrying amount of a financial assef when the Company has no
reasonable expectations of recovering the financial asset in its entirety or a portion thereof, A write-off
constitutes a derecognition event,

3.6.2 Financial liabifities

3.7

3.8

3.9

Financial liabilities are derecognized when the coniractual obligations are diseharped or cancelled or have
expired or when the financial liability's cash flows have been substantially modified.

Off-setting of financinl assets and financial Jiabilities

Financial assets and liabilities are offset and the net amount is reponed in the financial statements if, and only if,
there is a legaily enforceable right 1o offset the recognized amounts and there is an intention either to settle on a
net basis or to realize the assets and seliie the liabilities simultaneously.

Investmends

Investment in shares of listed companies are classified as "At Fair Value - Through Profit or Loss" and is initially
measured st cost and subsequently is measured at fair value determined using the market vaiue at each reporting
date. Dividends are recognized as income in the statement of profit or loss unless the dividend clearly represents
a recovery of part of the cost of the investment. Net gains and losses are recognized in statement profit or oss.

Settlement date accounting

All purchases and sales of securities that require delivery within the time frame established by regulation or
market convention wuch as 'T+2' purchases and sales are recognized at the settlement date. Trade date is the date
on which the Company commits to purchase or sale an asset.

3.10 Trade debts and receivables against margin financing

These are carried at their transaction price less any allowance for lifetime expected credit losses. A receivable is
recognized on the settlement date as this is the point in time that the payment of the consideration by the
custoiner becomes due.

3.11 Cash and cash equivalenfs

‘Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-

term highly liquid investments with original maturities of three months or less, and bank overdrafls / short term
borrowings. Bank overdrafts are shown within borrowings in current liabilities on the balance sheet.




3.2

3.13

3.14

Trade and other payables

Trade and other payables are recognized initially at fair vatue plus directly attributable cost, if any, and subsequently
measured at amortized cost using the effective interest method. Trade payables in respect of securities purchased are
recorded at seltlement date of transaction,

These are classified as current liabilities if payment is due within one year or less {or in the normal operating cycle of
{he business if longer). i not, they are presented as non-current liabilities.

Taxation

Income tax expense comprises current and deferred tax, Income tax expense is recognised in the statement of profit
or loss, except to the extent that it relates to items recognised directly in equity or in statement of comprehensive
income, in which case it is recognised in equity or in staiement of comprehensive income respectively.

i} Current
The current income tax charge is based on the taxable income for the year calculated on the basis of the tax laws
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous

YEars,

1i} Deferred

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities, using the enacted or substantively enacted rates that are expected to apply to the
period when the differences reverse based on tax rates that have been enacted at the reporting date,

Deferred tax liabilities are recognized for al! taxable temporary differences. A deferred tax asset is recognized for all
deductible differences, carry forward of unused tax credits and unused tax losses to the extent that it is probable that
future taxable profits will be available against which the asset can be utilized. Deferred tax asset is reduced fo the
extent that it is no longer probable that the retated tax benefits will be realized.

fii} Levies

Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amoumt paid / payable
in excess of the calculation based on taxable income or any minimum tax which is not adjustable against future
income tax liability is classified as levy in the statement of profit or loss and other comprehensive income as these
levies fall under the scope of IFRIC [2/1AS 37,

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past evenis
and it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the
amount can be made of the amount of obligation. Provisions are reviewed at each balance sheet date and adjusted to
reflect current best estimate,




3.15 Revenue recognition

Revenue is recognized to the extent (hat it is probable that the economie benefits will flow to the Company and the amount of
revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or receivable, net of any
direct expenses. Revenue is recognized on the following basis:

- Brokerage, consuliancy, advisory fee and commission ete. are recognized as and when such services are provided.

- Income from bank deposiis, reverse repo and margin deposits is recognized at effective yield on thne proportion basis.

- Dividend income is recorded when thie right to receive the dividend is established.

- Gains / (losses) arising on sale of investments are incliled in the profit and loss account in the period in which they arise.

- Unrealized capital pains / (losses) arising from mark to market of investments classified as ‘financial assets at fair value
through profit or loss - held for trading” are ineluded in profit and loss aceount for the period in which they arise.

- Rental income from investment properties is recognized on accrual basis.

- Income on financial assels (including margin financing) is recognised on time proportionate basis taking into account

effeetive / apreed rate of the instrument,

- Unreatised gains / (losses) arising from mark to market of investments classified as 'available for sale' are taken directly to
other comprehensive income,

- Gains / (losses) arising on revaluation of derivatives to fair value are taken 1o profit and loss account under olher income /
other expenses.

- Other/miscetlaneous income is recognized on accrual basis,

3,16 Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings are recognized initially at fair value, less attributable transaction costs. Subsequent to initial
recognition, mark-up bearing borrowings sire staled at amortized cost with any difference between cost and redemption valoe being
recognised in the stelement of profit or loss over the period of the borrowings an an effective interest basis.

Borrowing costs are recegnised as an expense in the period in which these are incurred, except to the extent that they are directly
attributable to the acquisition or construction of a qualifying asset (i.e. an asset that necessarily takes & substantial period of time to
get ready for its intended use or sale) in which case these are capitalised as part of cost of that asset.




4 BROPERTY AND EQUIIMEN]

L

Year ended June 30, 2025
Opening net book valug
Additions during the year (ot cost)
Dispozals at net book value
Diepreciation charge For the year

Closing neil book value

Gross garcying valug hasis
As at June 30, 2025

Cost
Accamulated depreciation

Net book value

rryin ha
Year entled June 30, 2024
Opening nct book value
Addilions during 1he year (at cost)
Blisposals el net book value
Depreciation charge for the year

Closing nel book value

Gross carrying value basis
As al Jupe 30, 2024

Cost

Accmulated depreciation

Met book value

Annnal rate of depreciation (%)

Computers | Office equipments | Furnitures & fistures]  Vebicles ] Solarsystem Total

{Rupees) {Rupees) {Rupees) {Rupees) {Rupees) {Rupees)
307 880 1 430412 424,766 3,048,947 2932350 15,484,264
- - - 2,900,425 50,000 9,950,425
{179,367) (214,562) (1,121,215 (773,128)  (444,837)  (2,733,109)
£18,522 1,215,850 6,353,551 12,176,244 2,557 13 12,701,580
2,016,580 2,266,652 10,870,850 13,627,175 3,220,000 32,000,257
{1,598,058) {1,630,802) 4,517,299 (1,450,9M) {682,581 (9,294,677}
118,522 1,215,850 6,353,551 12,176,244 2,537,413 21,701,580
173,228 1,682,838 8,793,842 3,586,997 . 14,436,905
80,809 - - - 3,170000 3,250,899
(256,238) {252,426) (1,319,076} {538,050)  (237,730)  {(2,603,540)
597,889 1,430,412 7,474,766 3,048,047 2,932,250 L5, 484,264
7,016,580 2,266,652 10370850 3,726,750 3,170,000 12,050,832
(1,418,601} (816,240) (3,296884)  (677,803)  (237,750)  {6,566,568)
597,389 1,430,412 TAT4, 766 3,048,947 21,932,250 15,484,264

Ll 18 15 15 15




5.1

5.2

6.1

Rupees Rupees
e e 2024
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited 5.1 2,500,000 2,500,000
Membership card - Pakistan Mercantile Exchange Limited 250,000 250,000
Computer software 5.2 46,249 61,665
2,796,249 2,811,665

This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited in accordance
with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integration) Act, 2012, TREC has been
recognized at cost less accumulated impairment losses,

Computer software
Opening net book value 61,665 82,220

Addition during the year . -

61,665 82,220
Amortization for the year (15,416) (20,555)
Closing net book value 46,249 61,665
Annual rate of amortization (%) 25 25

INYESTMENT PROPERTY
Opening net book value 56,175 62,417

Additions during the year (at cost) 5 =
Disposals at net book value 5 -

Depreciation charge for the year (5,618) (6,242)
Closing net book value 50,558 56,175
Annual rate of depreciation (%) 10 10

Forced sales value of the Investment Property as on June 30, 2025 is Rs. 4,400,000.

DEFERRED TAXATION - NET
Deduictible temporary difference

Unadjusted business loss 4,630,387 9,149,118
Minimum tax credit 1,407,246 -
Provision for doubtful debts 032,797 2,043,468

6,970,430 11,192,586

Taxable temporary difference
Accelerated depreciation and amortization 220,425 204,254
Unrealized gain on re-measurement of investment 6,693,802 9,571,562

6,914,227 9,775,816

Deferred tax asset 56,203 1,416,770




8

9.1

9.2

D3

Rupees Rupeces
]
HBkS 2025 2024

LONG TERM ADVANCES & DEPOSITS
National Clearing Company of Pakistan Limited 1,400,000 1,400,000
Central Depository Company of Pakistan Limited 100,000 100,000
Advance against office at Pakistan Mercantile Exchange Limited 9,100,000 9,100,000
Pakistan Mercantile Exchange Limited 750,000 750,000
Advance against plot 3,500,000 3,500,000

14,850,000 14,850,000
TRADE RECEIVABLES
Considered good 83,456,954 42,121,694
Considered doubtiul 9,764,786 12,866,041

93,221,740 54,987,735
Provision for doubtful debts 9.1 (9,764.786) (12,866,041)

83,456,954 42,121,694
Receivable from National Clearing Company of Pakistan Limited 8,907,782 3,655,768

92,364,736 45,777,462
Provision for doubtful debts
Opening balance 12,866,041 8,128,071
(Reversal) / charge of provision (3,101,255) 4,737,970
Closing balance 9,764,786 12,866,041
Aging analysis
Upto 90 days 76,019,129 25,993,420
More than 90 but upto 180 days 5,881,910 7,850,493
More than 180 but upto 360 days 1,555,914 8,277,781
More than 360 days 9,764,786 12,866,041

93,221,740 54,987,735

Due from related parties which are not impaired and their maximum amount outstanding at any time during the year caleulated with
reference to month end balances are as follows:

Maximum amount

Name of related party Amount due outstanding at any time
during the year
2025 2024 2025 2024
Rupees
Safa Yahya ) - 402,546 605,811 402,546
Sara Yahya 7,483,592 - 7,483,592 -
Yahya Abdul Ghaflar 13,718,207 12,483,285 15,305,500 12,483,285
Anam Rafiq 9,064,652 - 9,064,652 -
Yasmeen Rafiq 1,156,769 - 1,156,769 -
Nausheen Rafig 6,099,668 1,221,882 71,971,605 56,619,504
Dania Al 27,520,095 11,455,374 83,919,339 11,455,374
Amber Yahya 1,671,264 - 1,671,264 -
Naz Mahmood 2,042,497 2,951,797 2,952,497 2,951,797

68,756,742 28,514,884 194,131,027 83,912,506




234
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10

10.1

i1

Aging analysis « related party
Name of related party 1-%0days 21-130days 181-360  More than 360 Fotal gross
days days amount due
Rupees
Yahya Abdut Ghaffer 13,718,207 - - - 13,718,207
Sara Yahyn 2,679,203 4,804,389 - - 7,483,592
MNausheen Rafiq 6,099,668 - - - 6,099,668
Anan Rafig 9,064,652 - - - 9,064,652
Yasmeen Rafig 1,156,769 - - - 1,156,769
Dania Ali 27,520,095 - - - 27,520,005
Amber Yahya LA75 125,444 1,544,345 - 1,671,264
Naz Mehnood - - 00 2,041,797 2,042,497
60,240,064 4,929,833 1,545,045 2,041,797 68,756,742

‘Fota! value of securities pertaining to clients hetd in the Central Depository Conipany of Pakistan ~ 1,961,785,015 1,506,385,914
Value of clients’ securities pledged with National Clearing Company of Pakistan Limited e 207 138,775,958

Value of chients' securities pledged with Financial Inslitutions 53,707,638 64,617,785
Thie seenrities gre valued usiig marker rate af the year end

' Rupees Rupees
Notes 2025 2024

ADVANCES AND OTHER RECEIVABLES
Advance to staff’ 150,200 316,000
Income tax, refundable 1,904,513 1,722,304
Deposit against exposure margin reguiremends 10.1 6,000,000 -
Accrued profit on deposils against exposure macgins 113,751 188,931
Other deposits 30,000 -
COiher receivables 1962614 [,264,77%

10,161,0:78 3492013

This ropresents deposils held at the year end against exposure arising out of trading in secvrities in accordance with the regulations of
National Clearing Company Pakistan Limited.

SHORT TERM INVESTMENT
Tnvestiients af fuir values through profit & loss

Equity securitics of companies lisied &t Pakistan Stock Exchange Limited 159,394,293 60,896,833
Unrealised gain on remeasureient of inves{iment at Bair value 44,625,344 63,810.410
Market value ) 204,021,637 224,707,243
Equity securities of ISE Tower RE!T Management Company Limited 36,346,030 30,346,030
Investments of foir vaites throagh other comprehensive lncome

Equity securities of Pakistan Stock Exchange Limited (3,850,005 8,000,836
Unrealised gain on remeasurement of investeent at fir value 16,390,901 5,849,250
Market value 30,240,206 11,850,095
GRAND TOTAL 264,608,663 268,903,368

Sccurities having market vatue of Rs. 5,190,400/ (2024: 3,810,025/} are pledged with commercial banks for the purpese of
borrowings,

Sceurities having market value of Rs, 138,201,935/~ (2024; 118,723,033/-) are pledged with Pakistan Stock Exchange Limited for the
purpose of base minimum eapital requirement and National Clearing Company of Pakistan Limited for the purpese of expostice
requirements.




12 CASH AND BANK BALANCES

Cash in hand
Cash at bank - current aecounts

12,1 Bank balance pertains to:
Clients
Brokerage House

13 ISSULD. SUBSCRIBED & PAID-UP-CAPITAL

Ordinary Shares of Rs, 10 /- each

[ 2025 [ 2004 ]
10,961,650
2,000,000 2,000,000
2,592,330
15,553,980 15,553,980

10,961,650 Ordinary shares of Rs. 10 each fully paid in cash

Ordinary shares of Rs. 10 each issued for consideration other than in cash.
2,592,330 Ordinary shares of Rs. 10 each issued as bonus shares

Rupees Rupees
el 2025 2024

91,404 94,023
12.1 248,601,640 87,372,739
248,693,044 87,466,762
202,291,061 83,595,871
46,310,579 3,776,868
248,601,640 87,372,739
109,616,300 109,616,500
20,000,000 20,000,000
25,923,300 25,923,300
155,539,800 155,539,800

13.1 The sharcholders are cntitled to receive all distributions to them including dividend and other entitlements in the form of bonus and right shares as and
when declared by the Company. All shares carry "one vote” per share without restriction.

13.2 PATTERN OF SHAREINOLDING

Name of sharcholders 2035 l 2024 2025 | a0

Number of Shares Percentage of Holding

Aamir Ali Khan 269 269 0.00% 0.00%

Mahmood Rafi Khan 269 269 0.00% 0.00%

Mohammad Raliq 1,044 974,844 0.01% 6.27%

Mohammad Yahya 1,260,000 1,260,000 8.10% 8.10%

Mohammad Ali 10,295,108 9,321,308 66.19% 59.93%

Sala Yahya 1,500,000 1,500,000 9.64% 9.64%

Amber Yahya 2,497,290 2,497,290 16.06% 16.06%

15,553,980 15,553,980 100% 100%

14 SUBORDINATED LOAN

From related parties - unsecured 14.1 60,000,000 60,000,000
60,000,000 60,000,000

14.1
Name of related

Relation

Carrying amount at the

Received during

Repaid during

Balance as on

party beginning the year the year June 30, 2025
Muhammad Ali Sharcholder / Director 50,000,000 - - 50,000,000
Muhammad Rafig Shareholder 10,000,000 - - 10,000,000
TOTAL 60,000,000 - - 60,000,000

14.2 This represents unseeured, interest free subordinated loan, obtained from sponsors / shareholders of the Company which is repayable after two years.




15

16

16.1

17
17.1

17.2

8

Rupees Rupees

Dotes 2025 2024

SHORT TERM BORROWINGS - SECURED
Running finance obtained from JS Bank Limited 15.1 - -

This represents a short-term running finance facility amounting to Rs. 500 million (2024: Rs. 500 million) obtained from JS Bank Limiled
to meet the working capital requirements of the Company and to finance daily clearing obligations of PSX and settlement of clients' trades.
The facility carries a markup at the rate of 3 Month KIBOR plus 500 basis points (2024; 3 Month KIBOR plus 500 basis points). In case of
timely payment of the quarterly markup, a reduced rate of 3 Month KIBOR plus 200 basis points will be applied. 1t is secured against a
pledge of shares as per the approved list of JS Bank Limited and personal guarantees of directors helding more than 10% of shareholding,
Additionally, a Token Repistered Mortgage over specified properties, including Showroom No. 4, Ground Floor Plus Mezzanine Almas
Arcade, and Plot no; F-71/1, Block 4 KDA Scheme no.5, Kehkashan, Karachi, is provided as collateral.

ACCRUED EXPENSES & OTHER LIABILITIES

Accrued expenscs 1,668,917 3,765,541
Loan from director 16.1 - 60,000,000
Capital gain tax payable - 224,257
National Clearing Company of Pakistan Limited - DFC cash margin 20,522,348 =

Mark up payable on short term borrowings 544,066 4,379,023
Sales tax payable 884,484 140,429
Other linbilities 1,444,909 1,277,102

25,064,724 69,786,351

This amount represents loan received from director of the Company, Muhammad Ali, to meet working capital requirements of the
Company.

CONTINGENCIES AND COMMITMENTS

Commitments:

Following commitment is outstanding as at the reporting date:

Limit for financial guarantees given by JS Bank Limited on behalf of the Company 50,000,000 50,000,000

This represents bank guarantees issued by JS Bank Limited in favor of National Clearing Company Pakistan Limited on behalf of the
Company in respect of exposure margin requirements for DFC market.

There are no other contigeneies and commitments as at June 30, 2025 (2024: Nil)

OPERATING REVENUE

Brokerage commission including sales tax on services 48,277,872 37,536,673
Less: Sales tax on services (6,297,114) (4,318,378)
Net brokerage commission excluding sales {ax on services 41,980,758 33,218,295
Dividend income 11,797,326 9,959,326

53,778,084 43,177,620
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ADMINISTRATIVE EXPENSES
Sadaries and other benefils
Director's remuneration

Rent, rates and taxes

Fees and subscriptions

Service and transaction charges
Postage and courier

Travelling & conveyance

Printing and stationery

Electricity

Communication expense

[nsurance Expense

Enterlainmant

Training and development cxpense
Marketing ¢xpense

[.epal and professional charges
Audilor's remunerplion
Amortization

Depreciation

" Repaic and maintehance

Commission ¢xpense

Security expense

Computer, 1T, and saftware expenses
Donation

Other expenses

REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS

Managerial remunesation

Company’s contribution to the Provident Fund
Fees

Bonus

Housing and utitities

Number af persons (including those who worked
part of the year)

Auditors® remuncration
Audit services

Annual sudit fee
Certifications

Non-audit services
Other services

Nonie ol the direciors or their spouse had any intcrest in the donees,

OTHER CHARGES
Proviston for doubtfial dehts

. Rupees Rupees
Notes 2025 2024
12,417,977 11,713,639
15.1 1,780,000 1,650,000
237,500 264,086
4,674,852 4,229,123
2,114,261 1,438,324
14,500 7,200
417,510 246,640
146,533 96,850
2,055,200 2,140,568
40,606 360,293
126,179 143,759
485,494 471,743
180,750 -
- 8,550
127,000 221,000
19,2 453,600 378,000
t5.416 20,555
2,138,727 2,609,782
159,093 123,61G 1
1,341,736 135,734
1,100,790 609,220
1,185,011 1,183,583
19.3 300,000 525000
197,718 89,765
32,870,453 28,667,024
2025 2024
‘Chch Director | LKxecutives Chief Director Execufives
Exccufive Executive :
1,780,000 . 1,650,000 4,320,000
1,780,000 - - 1,650,000 - 4,320,000
1 2 2 1 2 1
300,000 250,000
153,600 128,000
453,600 378,000
- - 4
453,000 378,000
- | 4731070

4,737,970
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22

23

24

24.1

24.2

24.3

244

25

. Rupees Rupees
e 2025 2024
OTIIER INCOME
From financial assels
Profit on exposure deposit | 600,239 | 1,056,115 |
600,239 1,056,115
From non-financial assels
Rental income 90,000 100,000
Reversal of allowanee for expected eredit loss 3,101,255 -
Others 2 67
3,191,263 100,067
3,791,502 1,156,182
FINANCE COSTS
Markup on short term borrowings 5,299,267 21,851,791
Bank charges 473,925 496,277
5,773,192 22,348,068
LEVIES
Minimum tax differential 23.1 524,759 -
Final taxes 232 11,291,787 3,690,150

11,816,546 3,690,150

This represents portion of minimum tax paid under section 113 of Income Tax Ordinance, 2001, representing levy in terms of requirements of IFRIC
21/1AS 37,

This represents final taxes paid under section 5, 37A and 2367 of Income Tax Ordinance, 2001, representing levy in terms of requirements of IFRIC
21/1AS 37.

INCOME TAX

Current tax . 827,856

Prior year tax (412,628)

Deferred tax expense 1,360,567 3,778,478
947,939 4,606,334

The income tax retums of the Company have been filed up to tax year 2024 under the Universal Self Assessment Scheme. This scheme
provides that the retum filed is deemed to be an assessment order. The returns may be selected for audit within five years. The Income Tax
Commissioner may amend assessment if any objection is raised during audit,

Reconciliation of current tax charge charged x laws for the year, with current

tax recognised in the profit and loss account, is as follows:

Current tax liability for the year as per applicable tax laws 11,816,546 4,518,006
Portion of current tax liability as per tax laws, representing income tax under [AS 12 - (827,856)

Portion of current tax computed as per tax laws, representing levy in terms ofrequirements of IFRIC 21/IAS 3 (11,816,546) (3,690,150)
Difference =

‘The aggregate of final tax and income lax, amounting to Rs. 11,816,546/~ (2024: 4,518,006/-) represents tax liability of the Company
calculated under the relevant provisions of the Income Tax Ordinance, 2001,

The numerical reconciliation between the accounting profit and the tax expense, as required under IAS 12 — Income Taxes, has not been
presented in these financial statements, as the provision for current 1ax has been made under the provisions of Section 113 of the Income Tax
Ordinance, 2001 (minimum tax on turover basis), rather than on the basis of accounting profit,

CASH AND CASH EQUIVALENTS
Cash and cash equivalents at the end of the reporting year as shown in the cash flow statement are reconciled to the related items in the
balance sheet as follows:

Short term borrowings - sccured @ E
Cash & bank balances 248,693,044 87,466,762
248,693,044 87,466,762
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26.1

26.1.1

(i)

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financinl risks: credit risk, liquidity risk and market risk (interest rate risk and
price risk). The Company's overall risk management program focuses on the unpredictability of financial markets and sceks ta
minimize potential adverse effects on the financial performance. The Company consistently manages its exposure to financial risk
without any material change from previous periods in the manner deseribed in notes below,

‘The Board of Direclors has overall responsibility for the establishment and oversight of Company's risk management framework. All
treasury related transactions are carried out within the parameters of these policies.

Market Risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the
market price due to a change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities,
supply and demand of securities and liquidity in the market. Market risk comprises of interest rate risk, foreign currency risk and
price risks.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The interest rate exposure arises from short borrowings from banking companics. At the reporting date, the
profile of the Company’s interest-bearing financial instruments was as follows:

2025 2024
—— Carrylng amounts (Rs.) —

Financial assets

Deposit against exposure margin requirements 6,000,000 -

Financlal liabilities

Running finance obtained from JS Bank Limited ¥ -

Seusitiviy analysis

The Company does not account for any fixed rate financial assels and liabilities at fair value through profit or loss. Therefore, a
change in interest rate would not affect the earrying amount of any financial instrument.

The tollowing information summarizes the estimated effects of 1% hypothetical increases and decreases in interest rates on cash
flows from financial assets and financial liabilities that are subjeet to interest rate risk, It is assumed that the changes occur
immediately and uniformly to each category of instrument containing interest rate risk. The hypothetical changes in market rates do
not reflect what could be deemed best or worst case scenarios. Variations in market interest rates could produce significant changes
at the time of early repayments. For these reasons, actual results might differ from those reflected in the details specified below. The
analysis assumes that all other variables remain constant.

Effect on profit before tax

1% 1%
inerease decreasc
As at June 30, 2025
Cash flow sensitivity - Variable rate
financial instruments 60,000 (60,000)

As at June 30, 2024

Cash flow sensitivity - Variable rate
financial instruments . g




(i)

(i)

Foreign Currency Risk

Fareign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. As of the reporting date, the Company was not
exposed to currency risk since there were no foreign currency transactions and balances at the
reporting date.

Price Risk

Price. risk represents the risk that the fair value of a financial instrument will fluctuate because of
changes in the market prices (other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrumment or its issuer, or
factors affecting all or similar financial instruments traded in the market. The Company manages price
risk by monitoring the exposure in quoted equity securities and implementing the strict discipline in
internal risk management and investment policies, which includes disposing of its own equity
investment and collateral held before it Jed the Company to incur significant mark-to-market and
credit losses. As of the reporting date, the Company was exposed to price risk since it had investments
in quoted equity securities and also because the Company held collaterals in the form of equity
securities against their debtor balances,

The carrying value of investments subject to price risk is based on quoted market prices as of the
reporting date. Market prices are subject to fluctuation and, consequently, the amount realized in the
subsequent sale of an investment may significantly differ from the reported market value. Fluctuation
in the market price of a security may result from perceived changes in the underlying economic
characteristics of the investee, the relative price of alternative investments and general market
conditions. Furthermore, amount realized in the sale of a particular security may be affected by the
relative quantity of the security being sold.

The Company's portfolio of short term investments is broadly diversified so as to mitigate the
significant risk of decline in prices of equity securities in particular sectors of the market,

The table below summarizes Company's equity price risk as of June 30, 2025 and 2024 and shows the
effects of a hypothetical 10% increase and a 10% decrease in market prices as at the reporting dates.
The selected hypothetical change does not reflect what could be considered to be the best or worst case
scenarios. Indeed, results could be worse because of the nature of markets and the aforementioned
concentrations existing in Company's equity investment portfolio, ' '




26.1.2

June 30,2025

June 30, 2024

Liquidity risk

Estimated fair
value after

Ilypothetical
increase / (decrease)

Fair value Hypothetical price hypothetical | in profit before tax
(Rupees) change change in prices (Rupees)
(Rupees)
264,608,663 10% increase 291,069,529 26,460,866
10% decrease 238,147,797 {26,460,806)
268,903,368 10% increase 295,793,705 26,890,337
10% decrease 242,013,031 (26,890,337)

Liquidity risk is the risk that the Company will encounter difficulty in meeling its financial obligations associated with its financial
liabilities that are settled by delivering cash or another financial assets. Liquidity risk arises because of the possibility that the
Company could be required to pay its liabilities earlier than expected or difTiculty in raising funds to meet comments associated
with financial liabilities as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and marketable
securities, the availability of funding 1o an adequate amount of committed credit facilities and the abilily to close oul market
options due to the dynamic nature of the business. The Company's treasury aims al maintaining flexibility in funding by keeping
committed credit lines available. The following are the contractual maturitics of financial liabilities.

Financial liabilities

Subordinated loan

Short term borrowings - secured
Trade payables

Accrued expenses & other liabilities

Financial liabilities

Subordinated loans

Short term borrowings - secured
Trade payables

Accrued expenses & other liabilities

2025
Carryi t Sonteasieal Upto one year | More thit f
ying amoun gkl Mo I yei 1 0ne year
(Rupees)
60,000,000 60,000,000 - 60,000,000
202,233,774 202,233,774 202,233,774 -
25,064,724 25,064,724 25,064,724 -
287,298,498 287,298,498 227,298,498 60,000,000
2024
Carrying amount Comirastual Upto one year | More than one year
YINE Ao cash flows P Y QutY
{IRupees)
60,000,000 60,000,000 - 60,000,000
83,555,386 83,555,386 83,555,386 -
69,786,351 69,786,351 69,786,351 -
213,341,737 213,341,737 153,341,737 60,000,000




26.1.3 Credit risk

a)

Credit risk is the risk that onc party 1o o financinl instrwment will fail to discharge an obligation and cause the other party fo incur &
financial loss, without taking inle account the fair value of any collateral. Concentration of credit risk arises when a number of counter
parlies are engaged in simitar business aclivities or have similar economic fealures {hat would cause their abilily to meet coniractual
obligations to be similarly aftected by changes in economics, political or olher condilions, Concentrations of credit risk indicate the
relative sensitivity of the Company's performance to developments altecting & particular industry.

Exposure to eredit risk

Credit risk of the Company arises principally from the trade debis, shorl term investments, loans and advances, deposits and other
receivables, The carrying amount of financial nssets represents the maximum credit exposure. To reduce the exposure to credit risk, the
Company has develeped ils own risk management policies and guidelines whereby clieats are provided trading limits according to their

“warth and proper margins are collected and mainiained from the clienls. The management conlinuausly monilors the credit exposure

towards the clients and makes provision agninst those balances considered doubtful of recavery.

The Company's policy is to enter inlo financial contraets in sccordance with the internal risk munageinent policies and investment and
operational guidelines approved by ¢he Board of Directors. In addition, credit risk is also minimised due to the fact that the Company
invests only in high quality financial assets, majorily of which have been rated by a reputable rating agency. All transactions are scttled
/ paid for upon delivery. The Company does not expect to incur mnterial credit losses on its financial assets, The maxinnm exposure to
credit risk at the reporting, date is follows: '

Rupees Rupess
2025 2024
Lonp term advances & deposits 14,850,000 | - 14,850,000
Trade receivables ' 92,364,736 | 45,777,462
Advances & other receivables 10,161,078 3,492,013
Short term investments 204,608,663 268,903,368
Cash & bank balances 248,693,044 1 - 87,466,762

630,677,521 420,489,603

Credit risk exposure on trade debts

To reduce the exposure lo eredit risk arising from trade debis / receivable against margin financing, the Company hns developed its
own risk management policies and guidelines whereby clicats are provided trading linits according to their net worth and proper
marging are collecled and maintained from the elients, Tihe management continuously monitors the credit exposure towards tie clients
and makes provision against those balances considercd doubtfid of recovery.




b)

The Company's management, as past of risk management policies and poidclines, reviews clients' financial position, considers past
experience, obtain aulliorized approvals and arrange for necessary collaterals in the form of equily securilies to reduce credit risks and
oflier Lactors, These collaterals are subject to market risk which wltimately allects the recoverability of debts,

June 30, 2025 June 30, 2024
Gross carrying Provisicn for Gross carrying PMrovision for
emount doubiful debis amount deoubiful debts
Rupees
Upto 90 days . . 76,019,129 - 25,993,420 .
More than %0 but upto 180 days 5,881,910 - 7,850,493 -
More than 180 but upte 360 days 1,555,914 - 8,271,781 .
More than 360 days 9,764,786 9,764,786 12,866,041 12,866,041
93,221,140 9,764,786 54,987,728 12,866,04%

Excepl as disclosed ubove, no provision for expected credit fosses has been recognized in respect of Lade debts as the securily againsi
the same is adequate or counter parties have sound finencial standing.

Credit risk exposure on bank balances

The Company's credit risk on liguid Rumds is limited because (he coundsr parties are banks wilh reasonably high credit ratings. As of the
reparting date, the external credid ratings of the Company's bankers were as follows:

Shart term rating 2025 2024
Name of Bank —Rupees
Habib Metropolitan Bonk Limited A+ 916,447 277,492
IS Bank Limited A-l+ 247,685,193 87,094,816
Sunimit Bank Limited B - 430
248,601,640 87,372,139

Due 10 the Company's long standing business relationships with these counter parties and after giving due constderation to their strong
financial standing, management does not expect non~performance by these counter parties on their obligations to the Company.
Accoedingly, the eredit risk is minimal,

The Company writes off a defavkted financial asset when thiere remning no reasonable probability of recavering the carrying amount of
the asset throvugh available means,




26.2 Tinancial instruments by categories

26.2.1 Financial assels
2025

At falr value

Al Iair value
through other

At amortised

Chirengh pruit comprehensive cost Eotsl
or loss <
mncome
Long term advances & deposits - - 14,850,000 14,850,000
Trade receivables - - 92,364,736 92,364,736
Advances & other receivables - - 10,161,078 10,161,078
Short term invesiments 234,367,667 30,240,996 - 264,608,663
Cash & bank balances - - 248,693,044 248,693,044
234,367,667 30,240,996 366,068,858 630,677,521
2024
At fair value
Atfuir vale through other Al amortised
through profit 3 Taotal
comprehensive cost
or loss
income
Long term advances & deposils - - 14,850,000 14,850,000
Trade receivables - - 45,777,462 45,777,462
Advances & other receivables - - 3,492 013 3,492,013
Short term investments 255,053,273 13,850,095 - 268,903,368
Cash & bank balances - - 87,466,762 87,466,762
255,053,273 13,850,095 151,586,237 420,489,605
26.2.2 Financial liabilities
2025
At fair value
Amortised cost | through profit Total
or loss
Subordinated loan 60,000,000 - 60,000,000
Short term borrowings - secured - - -
Trade payables 202,233,774 - 202,233,774
Accrued expenses & other liabilities 24,180,240 - 24,180,240
286,414,014 - 286,414,014
2024
At fair value
Amortised cost | through profit Tofal
or loss
Subordinated loans 60,000,000 - 60,000,000
Short term borrowings - secured - - B
Trade payables 83,555,380 - 83,555,386
Accrued expenses & other liabilities 69,645,922 - 69,645,922
213,201,308 - 213,201,308
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27 FATR VALUE OT FINANCIAL INSTRUMENTS

The carrying values of all financinl assets and linbilities reflected in these financial stalemenis npproximate to their fair
value. The Company measures fiir values using the following fair value bicrarchy that reflects the significance of the
inputs used in making the measuremens:

Lewel 1 : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 @ Fair valug measursments using inputs other than quoted prices included within Level 1 that are observable for
the assel or liability, cither directly (i.e, as prices) or indirecily (i.e, derived from prices),

Level 3 : Fair value measurements nsing inputs for the asset or Hability that are not based on observable market data (i.e.
uncbservable inputs).

Fair values of financial assets that are traded in active markels are based on quoted market prices. For all other financial
instnements the Company delermiines [air values using valustion techniques unless the instruments do not have a market/
qualed piice i an active mwkel and whose fair valie catiol be retiably measured,

The table below analyses financial instraments measured al fair value ot the end of the reporling period by the Jevel in the
fair value hierarchy into which the fair vatue measurement is categorised:

2025
l Level 1 ] Level 2 f Level 3 I Total }
Financial assets « At filr value through prafit and loss

Equily securitics of companies listed at Pakistan _
Stock Exchange Limited 204,021,637 04,621,637
Equity secuim.es of ISE :l‘ouw'er REIT Management . _ 30,346,030 30,346,030
Company Limited - Unlisted
204,021,637 - 30,346,030 234,367,667
[ tevelt | Tevel2 | Leveld | Total |
Financinl nssers - At fair value throngh other
conmprehensive income
Eouity sceurities of Pakistan Stock Exchange 20.240 996 } _ 30240996
Limited T T
36,240,996 - - 30,240,996
2
| Levell | Level2 | Levet3 |  Totai |
Financial assels - Af fuir valiue through profit and loss
Equity securitics of companies listed at Pakistan 294 707243 i i 224.907.243
Stock Exchange Limited v v
Equity sccml'ttl'cs of ISE :I‘usvcr REIT Management _ ) 30,346,030 30,346,030
Company Limited - Enlisted
224,707,243 - 30,346,030 255,053,213
[ Level 1 | Level 2 f Level 3 l Total f
Financial assets - At fair value throngih ofiter
eempreftensive income
Equity securitics of Pakistan Stock Exchiange 13.850.095 ) . 13.850.095

Limited

13,830,093 - - 13,850,095
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CAPITAL
Management of eapital

The Company’s objectives when managing capitat are to safeguard the Company’s ability to continue as a going concern
in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure. The management closely monitors the refurn on capital employed along with the level of distributions to
ordinary shareholders. Further, in order to maintain or adjust the capital structure, the Company may adjust the amount
of dividends paid to shareholders, reduce capital, or issue new shares,

On-a'regular basis, the Company manages to meet the financial resource requiretents applicable to the Company (i.e;,
minimum levels of Liquid Capital or net worth) as specified in the Securities Brokers (Licensing and Operations)
Regutations, 2016.

Capital Adequacy Level June 30. 2025
Total Assets 656,282,111
Less: Total Liabilities {287,298,498)
Less: Revaluation Reserves {Crealed upon revaluation of Fixed Assets) -

Capital Adeguacy Level 28.2.1 368,983,613

While determining the value of the total assets of the TREC Holder, notional value of ithe TRE certificate held by the
company as at June 30, 2025, as determined by Pakistan Stock Exchange has been considered.

Liquid Capital Baiance

Liquid Capital Balance of the Company, as af June 30, 2025, in accordance with the Third Schedule of the Securities
Brokers (Licensing and Operations) Regulations, 2016 is Rs. 244,066,366/~ The Statement of Liquid Capital is enclosed
as Annexure A-l,

RELATED PARTY TRANSACTIONS

Related parties comprise of key management personnel {including directors), shareholders of the company and their
close family members, Remuneration and benefits to executives of the Company are in accordance with the terms of the
employment, Remuneration of the Chief Executive and Directors is disclosed in note 20.1 to the financial statements.
Transactions entered into, and balances held with, related parties during the year, are as follaws:




ASSOCIATED COMPANIES, DIRECTORS, SHAREHOLDERS AND KEY MANAGEMENT

PERSONNEL:

Muhammad Ali (Director)

Transactions during the year

Commision earned on sale and purchase of securitics
Balances at year end

Long term loan

Trade payable at year end

Mohammad Rafiq (Shareholder)

Transactions during the year

Commision earned on sale and purchase of securities
Balances at year end

Long term loan

Trade receivable al year end

Trade payable at year end

Amber Yahya (Sharcholder)

Transactions during the year

Commision earned on sale and purchase of securities
Balances at year end

Trade receivable at year end

Trade payable at year end

Mohammad Yahya Abdul Ghaffar (Sharcholder)
Transactions during the year

Cominision earned on sale and purchase of securilies
Balances at year end

Trade receivable at year end

Trade payable at year end

Safa Yahya (Sharcholder)

Transactions during the year

Commision earned on sale and purchase of securities
Balances at year end

Trade receivable at year end

Trade payable at year end

Mahmood Rafi Khan (Director)
Balances at year end
Trade payable at year end

Tumbi (Private) Limited (Associate company)
Transactions during the year

Cammision earned on sale and purchase of securities
Balances at year end

Trade payable at year end

Rupees Rupees
2025 2024
996,105 916,669
50,000,000 50,000,000
43,345,432 20,370

246,723 39,198
10,000,000 10,000,000

2,065,090 6,223,125
739,413 2,731,249

1,671,264 -

1,042,134 1,101,291
435,785 93,885

13,718,207 12,483,285
31,875 251,114
47,449 53,475

- 402,546
618,109 -
131 560
3,697,277 3,105,626
43,710 13,846




CLOSE FAMILY MEMBERS OF DIRECTORS, SHAREIHOLDERS AND

Rupees
2025

Rupees

2024

KEY MANAGEMENT PERSONNEL:

Nausheen Rafiq (Close family member of Shareholder)
Transactions during the year

Commision earned on sale and purchase of securities
Balances at year end

Trade receivable at year end

T'rade payable at year end

Dania Ali (Close family member of Director)
Transactions during the year

Commision earned on sale and purchase of securities
Balances al year end

Trade receivable at year end

Trade payable at year end

Marium Rafiq (Close family member of Sharcholder)
Transactions during the year

Commision carned on sale and purchase of securitics
Balances at year end

Trade payable at year end

Yasmeen Rafiq (Close family member of Shareholder)
Transactions during the year

Commision earned on sale and purchase of securities
Balances al year end

‘Trade receivable at year end

Sara Yahya (Close family member of Sharcholder)
Transactions during the year

Commision earned on sale and purchase of securities
Balances at year end

Trade receivable at year end

Trade payable at year end

Anam Rafiq (Close family member of Sharecholder)
Transactions during the year

Commision earned on sale and purchase of securitics
Balances at year end

Trade receivable at year end

Naz Mehmood (Close family member of Shareholder)
Balances at year end
Trade reccivable at year end

2,538,952

490,298

6,099,668

1,221,882

4,034,758

3,936,542

536,826

87,436

21,520,095

11,455,374

700

30,950

459,948

21,475,650

2,437,559

1,156,768

3,406,497

7,483,592

449,851

445,670

9,064,651

2,042,497
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30.1

30.2

30.3

30.4

GENERAL

Number of Employees 2025 2024
Total employees of the Company at the year end 17 14
Average employees of the Company during the year 16 16

Figures have been re-arranged and re-classified wherever necessary, for the purpose of better presentation. No major reclassifications
were made in these financial statements,

Figures have been rounded ofT to the nearest rupee.

Authorization for Issue
These financial statements were approved by the Company’s board of directors and authorised for issue on

Aetes

Chief Executive ector




Tead of Account ;

T SECURITIES (PRIVATE) LIMITED
COMPUTATION OF LIQUID CAPITAL

AS ON JUNE 30, 2025

Property & Equipment

Nilue in
Tl Rupees

22,752,138

Haiv.Cut/
. Adjusiments

22,752,138

Net Adjusted

1.2

Intangible Assets

2,796,249

2,796,249

1.3

Investment in Govi, Securilies

Investment in Debt. Securities

IT listed than:

i. 5% of the balance sheet value in the case of tenure upto | year,

ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years.

iii. 10% of the balance sheet value, in the case of tenure of more than 3 years.

Il unlisted than:

i. 10% of the balance sheet value in the case of tenure upto | year.

ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 years.

iii. 15% of the balance sheet value, in the case of tenure of more than 3 years.

Investment in Equity Securities

i. If listed 15% or VaR of each securities on the cutoft date as computed by the

189,428,038

31,774,977

157,653,061

Securities Exchange for respective securities whichever is higher.

Provided that if any of these securities are pledged with the securities exchange
for base minimum capital requirement, 100% haircut on the value of eligible
securilies to the extent of minimum required value of Base minimum capital

44,834,595

44,834,595

ii. If unlisted, 100% of carrying value,

30,346,030

30,346,030

Invesiment in subsidiaries

Investment in associated companicsfunderlaking

i. If listed 20% or VaR of each securities as computed by the Sccunties Exchange
for respective securities whichever is higher,

ii. [funlisted, 100% of net value.

Statutory or regulatory deposits/basic deposits with the exchanges, clearing house or eenfral dep

ository or any other enfity.

(i) 100% of net value, however any excess amount of cash deposited with
securities exchange to comply with requirements of base minimum capital may be
taken in the calculation of LC

2,250,000

2,250,000

Margin deposits with exchange and clearing house.

6,000,000

6,000,000

Deposit with authorized intenmediary against borrowed securities under SLB.

Other deposits and prepayments

12,630,000

12,630,000

Accrued interest, profit or mark-up on amounts placed with financial institutions
or debl securilies ete(Nil)

113,751

113,751

100% in respect of markup accrued on loans to directors, subsidiaries and other
related parties

Dividends receivables,

1.14

Amounts receivable against Repo financing.
Amount paid as purchaser under the REPO agreement. (Securities purchased
nnder repo arrangement shall nof be fuchided In the investinents,)

115

Advances and receivables other than trade Reeeivables;

(i) No haircut may be applicd on the short term loan to employees provided these
loans are secured and due for repayments within 12 months,

150,200

150,200

{ii) No haircut may be applied to the advance tax to the extent it is netted with
provision of taxation ,

1,904,513

1,904,513

(iii) In all other cases 100% of net value

2,018,817

2,018,817

1.16

Receivables from clearing house or securities exchange(s)

i. 100% value of elaims other than those on account of entitlements against
trading of securities in all markets including MIM gains.

8,907,782

8,907,782

i, claims on account of entitlements against trading of securities in all markets
including MM gains,

Receivables from customers




i
1
[
b

i. In case receivables ane against inargin financing, the apgregate if (i) value of
securitics beld [n (he blocked account after applying VAR bascd Haireut, (i) cash
depasited as collaleral by the financee (iif) market value of any sceurilies B - -
deposited as collateral after applying VaR based haitcut,
7 i. Lower of net balance sheet value or vaine determined through adfustutents.
ii. Tercase receivables nre apainst margin trading, 5% of the net balance sheet
value, - . -
il Net { after dedwcting hatreitt
iii, [ncase receivables are against securities borrowings undes SLA, the amount
paid to NCCPL as collaterat upen ertleging into confrast, - - -
ifi. Net amonint after deducting haircu?
iv. Incase of other trade receivables not maere than 5 days everdue, 0% of the net
balance sheet value, 10,603,982 - 10,603,982
i Balance sheet valte
v, Incase of other trade receivables are overdue, or 5 days or more, the apgregate
of (i) the market vatus of securitics purchased for customers and keld in sub-
accounts al'ier applying \MR.I.:P&ed haiecuts, (ii) cash dcp?s‘ilcd as callateral by 13,861,014 10,365,331 1,495,683
the respactive customer and (i) the market value of securities held as collakeral
aftzr applying YaR based hnircuts,
|w-Lower of nei-balance sheet vidiee or-vilue determined throngh adfsiments . { .. ... . ...
vi. In the case of amount of receivables from related pasties, values detenmined
after applying applicable haircuts on underdying securities readily available in
respactive CDS aceount of the related party in the followang snanner,
() Up to 30 days, values detenmined alter applying var brsed haireuts,
(b; Aﬁovc 30 diys but upto 90 days, values determined afer applying 30% or var 68,736,743 469,345 59,287,228
based hairculs whichever is higher.
{c) nbove 90 days 100% haircut shall be applicable,
vi. Lower of net brdance sheet valite ar valiee determined throagh ndfustments
Cash and Bank bal
118 1. Bank Balance-praprieiary accounis 46,310,578 - 46,210,579
il, Bunk balance-customer accounts 202,291,061 - 202,291,061
iii. Cash in hand 21404 9,404
Subscription money agaiast investrent in 1P offer for snle (asset)
{iNe haircut may be applied in respoct of amount paid as subscription maney
{provided that shares have not been allotted or are not included in the inv 1 - - -
of securities broker, .
119 {if) 1n case of Ievestment ir IPQ where shares have been alloted but not yet
credited in CDS Account, 2595 haircuts wilk be applicable on the value of such - - -
sequrilies,
(jii) In case of subscription in right shares where the shares have not yet been
eredited in CDS account, 15% or YAR based haircwt whichever is higher, will ba - - -
applied on Right Shares.
1.20 |Tatal Asseis 666,046,896 171,255,917 494,790,980
2. Liabifitles
Trade Payables
2t i. Payable to exchanges and clearing house 20,522,342 - 20,522,348
’ if. 'nyable agninst leversged market products - - -
iii. Payable 1o customers 202,233,714 - 203,233,174
Current Liabilitics
i. Statatory and regulatory dues 884,484 - 884,484
ii. Accruals and other payables 2,212,983 - 2,212,983
iii. Short-term borrowings
g7 | i Cuarrent portion of subordinated loans - - -
v. Current portion of long term Habilities - - -
vi, Deferred Linbilities . - -
vil. Provision for taxation




viii. Other liabilities as per aecounting principles and included in the finaneial
statements

1,444,909

1,444,909

Non-Current Linhilities

i. Long-Term financing

ii, Other liabilities as per accounting principles and included in the finaneial
statements

259

iii, StalT retirement benelits

Nole: (a) 100% haircut may be allowed against long term portion of financing
obtained from a financial institution including amount due against finance leases,

(b) Nil in all other cases

2. Linbilities

Hair, Cul /
Adjustments

Net Adjusted

Yilue

24

25

|Subordinated Toans

i. 100% of Subordinated loans which fulfill the conditions specified by SECP are
allowed to be deducted:

60,000,000

60,000,000

Advance ngainst shares for Inerease in Capital of Securiiies broker:

100% haircut may be allowed in respect of advance apainst shares if:

a. "The existing authorized share capital allows the proposed enhanced share
capital

b. Board of Directors of the company has approved the increase in capital

¢. Relevant Regulatory approvals have been obtained

d. There is no unreasonable delay in issue of shares against advance and all
regulatory requirements relating to the increase in paid up capital have been
completed.

&, Auditor is satisfied that such advance is against the increase of capital.

2.6

Total Liabilitics

287,298,498

60,000,000

227,298,498

3. Ranking Liabilitics Relating to :

Concentration in Margin Financing

31

The amount caleulated client-to- client basis by which any amount receivable
Trom any of the financees exceed 10% of the aggregate of amounts receivable
from total finances,

(Provided that above preseribed adjustments shall not be applicable where the
aggregate amount of receivable against margin financing does not exceed Rs §
million)

Note: Only amount exceeding by 10% of each linancee from aggregale amount
shall be include in the ranking linbilities

Concentration in sccuritics lending and borrowing

32

The amount by which the apgregate of®

(i) Amount deposited by the borrower with NCCPL

(1i) Cash margins paid and

(iii) The macket value of securities pledged as margins exeeed the 110% ol the
market value of shares borrowed

(Mote only amount exceeding by 110% of each borrower from markel value of
shares borrowed shall be included in the ranking liabilitics)

i3

Net underwriting Commitments

{a) in the case of right issues @ if the market value of securities is less than or

equal to the subscription price;

the aggrepate of:

(1) the 50% of Haircut multiplied by the underwriting commilments and

(ii) the value by which the undenwriting commitments exceeds the market price of]
the securilies,

In the case of rights issues where the market price of securities is greater than the
subscription price, 5% of the Haircut multiplied by the net underwriting
comnuiment

{b) in any other case : 12.5% of the net underwriting commilments

34

Negative cquity of subsidiary

The amount by which the total assets of the subsidiary ( exeluding any amount
due from the subsidiary) exceed the total linbilities of the subsidiary

Foreign exchange agreements and foreign currency positions




35

5% of the net position in Toreign currency.Net position in foreign currency
means the difference of total assets denominated in foreign curreney less total
Lk lities denominated in foreign currency

Armount Payable under REPO

37

Repo adjustment

In the ease of financier/purchaser the total amount receivable under Repo less
the 1 10% of the market value of underlying securitics.

In the case of financee/seller the market value of underlying securities atler
applying hiureut less the total amount received less value of any securities
depimited as collateral by the purchaser after applying haircut less any cash
denosited by the nurchaser

38

Coneentrated proprietary positions

I the market value of any security is between 25% and 51% of the total
praprietary positions then 5% of the value of such security .If the market of &
securily exceeds 51% of the proprietary position, then 10% of the value of such

cour|l

3. Ranking Linbilities Relating to :

HalrCut/
Adjustnicils

Valuein
Pak Rupees

Net/Adjusted
Vilue

19

Opening Positions in futures and options

1. In case of customer positions, the total margin requirements in respect of open
positions less the amount of cash deposited by the customer and the value of
securities held as collateral/ pledged with securities exchange after applying
Vil haireuts

23,426,116

it Incase of proprictary positions . the total margin requirements in respect of
open positions to the extent not already met

Shaort sell positions

1 Incase of customer positions, the market value of shares sold short in ready
markel on behalf of customers after increasing the same with the VaR based
haireuts less the cash deposited by the customer as collateral and the value of

310 |securities held as collateral afier applying VAR based Haircuts
11 Inease of proprietary positions, the market value of shares sald short in ready
market and not yet settled increased by the amount of VAR based haircut less the - -
value of securities pledged as collateral aller applying haircuts,
J.11 | Tatal Ranking Liabilities - - 23,426,116
378,748,398  Liguid Capital 244,066,306
Calculations Summary of Liquid Capital
(1) Adjusted value of’ Assets (serial number 1.20) 494,790,980
(1) Less: Adjusted value of liabilities (serial number 2.6) (227,298,498)

(11) Less Total ranking liabilitics (serial number 3.11)

Micho,

—

Chief Executive

(23426,116)

|

Direetor




